SOUTH MALAYSIA INDUSTRIES BERHAD (sss2-p)
(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2010

Condensed Consolidated Statements of Comprehensive Income

3 Months Ended 12 Months Ended
31.12.2010 31.12.2009 31.42.2010 31.12.2009
RM'000 RM000 RM'000 RM'000
Revenue 67,228 30,529 172,277 127,108
Operaling Expenses (65,756) (29,260} {153,757) (117,615)
Other Expenses 8,267 {1.408) (38,044) (3,513)
Interest Income 660 476 1,643 1,429
Other Operaling Income 7,584 3,659 18,479 1,917
Profilf{loss) from Cperations 27,983 3,998 598 18,326
Finance cosls (67) {46) {351) (207)
Investing Resulis 0 0 0 0
Profit{loss) before fax 27916 3,952 247 19,119
Tax {11,982) (762) {5,969} 4.2714)
Net Profit{{loss) for lhe period 15,934 3,190 {5,722) 14,845
Other comprehensive income/{expenses), net of tax
- Exchange differences on Iranslaling foreign operations (5,180} (2,618} (7.321) 37
- Fair value of available-for-sale financial assets 38 0 504 0
Other comprehensive income/{expenses)
for Lhe periad, nel of tax {5,142) (2,618) (6,737) 37
Tolal comprehensive income/(expenses) for the period 10,792 572 (12,459) 14,882
Profit/{loss) atiribuiable lo:
Owners of he parent 15,881 3,159 {6,281} 15,184
Minorily Inlerests 53 3H 559 {339)
15,934 3,190 {5,722} 14,845
Total comprehensive income/{expenses) atrributable to:
Owners of the parent 11,341 529 (12,675) 14,846
Minority Inleresls (549) 43 216 36
10,792 572 {12,459) 14,882
Eamings/{loss) per share attributable to
equity holders of the parent:
Basic {sen) 7.56 1.50 (2.99) 7.23
Diluted (sen}) 7.56 1.03 (2.99) 4.96

( The Condensed Consalidated Slalements of Comprehensive Income should be read in conjunclion wilh lhe Annual Financial
Repor for {he year ended 31 December 2009 )



SOUTH MALAYSIA INDUSTRIES BERHAD (s4s2-0)
(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2010

Condensed Consolidated Statements of Financial Position

As at As at
3.12.2010 .12.2009
RM'000 RM'000
ASSETS
Non-current assets
Property, plant and equipment 54,519 33,293
Prepaid lease paymenis 1,107 1,337
Investmenl properiies 28,153 29,393
Land held for property development 9,105 90,531
Available-for-sale financial assets 17,807 18,261
Inlangible assets - 3,161
111,691 175,976
Current assets
Inventories 30,486 100,685
Trade and other receivables 72,048 49,381
Assets held for sale - 11,024
Sinking fund account 1,457 5,152
Available-for-sale financial assets 3,470 2,964
Cash and cash equivalents 65,613 56,957
173,074 226,163
TOTAL ASSETS 284,765 402,139
EQUITY
Capital and reserves attributable to the
Company's equlty holders
Share capitat 209,940 209,940
Reserves (33,985} (21.423)
Sharehotders’ Equity 175,955 188,517
Minority Interest {849) {1,065)
TOTAL EQUITY 175,106 187,452
LIABILITIES
Non-current llabilities
Bomowings 619 1,349
Deferred liabilities 3149 14,502
3,768 15,851
Current llabllities
Trade and other payables 65,936 76,597
Bomowings 37,446 6,745
Zero-coupon RCSLS 2002/2010 - 115,075
Taxation 2.509 419
105,891 198.836
TOTAL LIABILITIES 109,658 214 687
TOTAL EQUITY AND LIABILITIES 284,765 402,139
Net assets per share (RM) attributable to
ordinary equily holders of the parent 084 0.90

{ The Condensed Consolidated Statemenls of Financial Position should be read in conjunction with the
Annual Financial Repori for the year ended 31 December 2009)
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SOUTH MALAYSIA INDUSTRIES BERHAD (s4:2-0)
( Incorporated In Malaysla}

INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2010

Condensed Consolidated Statement of Changes in Equity

| Attributable to Owners of the Parent | Minority  Total
Interest  Equity
Share Reserve Reserve
Capital attributable attributable Accumulated
to Capital to Revenue Losses Total
RNF000 RAT000 RAM'000 RM'000 RMQ00  RM'O000  RM'000
12 months
ended 31.12.2010
Al 1.1.2010
As previously staled 208,940 34,299 22417 (78,139) 188,517 (1.085) 187452
Effect of adopting FRS 139 113 113 113
Reslaled 209,940 34,299 22,530 (78.139) 188630  (1,065) 187,565
Profit/{loss) for the period 0 0 0 {6,281} {6.281) 559 {5722
Other comprehensive income/{expense} 0 0 {6,394) 0 {6,394 {43 {6737
Tolal comprehensive income/{expense)
for the period 0 0 {6,394) (6,281)  (12,675) 216 (12.459)
Al 31.12.2010 209,940 34,299 16,136 (84,420) 175,955 {849) 175,106
12 months
ended 31.12.2009
At 1.1.2009 209,940 34,299 23,204 (83,773) 173670 (1,100} 172,570
Profil{loss} for lhe period 0 0 0 15,184 15,184 (339) 14845
Qther comprehensive income 0 0 (337) 0 {337) 374 37
Total recognised income and
expense lor Ihe period 0 0 (337) 15,184 14,847 35 14 382
Realisafion of capital reserve 0 0 (450) 450 H 0 0
Al 31.12.2009 209,540 34,299 22,417 (78,139) 1BBS17  (1,065) 187,452

(The Condensed Censolidated Slatemenl of Changes in Equily should be read in conjunction wilh the Annual Financial
Report for the year ended 31 December 2009 }



SOUTH MALAYSIA INDUSTRIES BERHAD (s4s2-0)
{Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2010

Condensed Consolidated Statements of Cash Flow

12 Months Ended 12 Months Ended
31.12.2010 31.12.2009
RM'000 RM'000
Cash flows from operating activities
Profitt{loss) before tax 247 19,119
Adjustmenls for;
Non-cash items 33,557 4,326
Non-operating ltems (10,256) {2,398)
Operating profit before working capilal changes 23,548 21,047
Changes in working capital
Nel change In current assets 48,314 {6,284)
Net change in cuirent liabilities {14,058) 6,561
Cash flow generated from operations 57,804 21,324
Interest received 1,725 1,442
Taxalion paid (6,251) (6,983)
Net cash generated from operations 54,278 15,783
Investing Activities
Available-for-sale linanclal assets (3 {1,223)
Procceds from disposal of subsidiary company 37,926 -
Net cash flow generated from/{used in) Investing activities 37,923 {1.229)
Financing Actlvitles
Borrowings 29,627 (17,625)
Sinking fund account 3,695 (1,061}
Redemption of RCSLS 2002/2010 {115,075) -
Net cash flow used in financing activifies {81,753) {18,687)
Currency translation differences (1,792) (34}
Changes in Cash and Cash Equivalents 8,656 {4,159)
Cash and Cash Equivalents at the beginning of period 56,957 61,116
Cash and Cash Equivalents at the end of period 65,613 56,957

( The Condensed Consolidated Cash Flow Slalements should be read In con)unction with the Annual
Financial Reporl for the year ended 31 December 2009}



SOUTH MALAYSIA INDUSTRIES BERHAD (s4s2-0)

{Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2010

NOTES TO THE INTERIM FINANCIAL REPORT

A1 Accouniing Policies

The Interim financial reporl is prepared in accordance with Financial Reporting Standards 134 - Inlerlm Financlal
Reporting and paragraph 9.22 of the Listing Requirements of Bursa Malaysia Securilies Berhad. The figures have not
been audited.

The interim financlal report should be read in conjunction with the Group's audited financial statements for the financial
year ended 31 December 2009. The explanatory noles atiached to the interim financial statemenls provide an explanation
of events and transactions lhat are significant to an understanding of the changes In the financial position and
performance of lhe Group since the financial year ended 31 December 2009.

The accounling policies and melhods of computalion adopted by the Group in this interim financial report are consistent
with those of the audited financial statemenls for the financial year ended 31 December 2009, except for the adoption of

the following Financlal Reporting Standards ("FRS"), amendments {o FRSs and IC Interpretations.

Effective for financial periods beginning on or after 1 July 2009:

FRS 8

Operaling Segments

Effective for financial periods beginning on or after 1 January 2010:

FRS 7

FRS 101 (Revised)

FRS 123

FRS 139

Amendments to FRS 1
and FRS 127

Amendment to FRS 5
Amendmentto FRS 7
Amendment lo FRS 8
Amendment to FRS 107
Amendment lo FRS 110
Amendment lo FRS 116
Amendment io FRS 117
Amendment to FRS 118
Amendment io FRS 119
Amendment to FRS 120
Amendmeni to FRS 123
Amendment to FRS 127
Amendment to FRS 128
Amendment to FRS 134
Amendment to FRS 136
Amendment to FRS 138
Amendment to FRS 139
Amendment to FRS 140
IC Interprelation 9

IC Interpretation 10

IC Inlerprelation 13

Financial Inslruments: Disclosures

Presentation of Financial Statements (as revised in 2009)

Borrowing Costs

Financial Instruments: Recognition and Measurement

First-time Adoption of Financial Reporting Standard and Consolidated and
Separate Financial Stalements: Cost of an Investment in a Subsidiary,
Jointly Controlled Enlity or Associate

Non-current Assels Held for Sale and Discontinued Operations

Financial Instruments: Disclosures

Operating Segments

Cash Flow Slalements

Events After the Balance Sheet Date

Property, Planl and Equipment

Leases

Revenue

Employee Benefits

Accounting for Govemment Granls and Disclosure of Govemment Assistance

Bomrowing Cosls

Consolidaled & separate financial statements

Investments in Associates

Interim Financial Reporting

Impairment of Assets

Intangible Assets

Financial Instruments: Recognition and Measurement

Invesiment property

Reassessment of Embedded Derivalives

Inierim Financial Reporling and Impairment

Customer Loyalty Programmes

IC Interpretation 14 FR$119 The Limit on a Defined Benefit Asset, Minimum Funding Requirements and their Interaction

Unless otherwise described below, the adoplion of the above FRSs, Amendments to FRSs and IC Interpretation did nol
result in any significant changes in the accounting policies and presentalions of the financial statement of the Group.



SOUTH MALAYSIA INDUSTRIES BERHAD (a4s2-0)

(Incorporated in Malaysia}

INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2010

NOTES TO THE INTERIM FINANCIAL REPORT

(a) FRS B - Operating Segment

(b

)

(c)

(d

—

FRS 8 replaces FRS114 (2004) Segment Reporling and requiras a "management approach”, under which segmenl
informalion is reported on a consistenl basis for the use of inlernal reporting purposes.The Group presents its
segment information based on the internal reporling to the "chief operaling decision maker", who makes decisions on
Lhe allocation of resources and assesses the performance of the reporfable segments. The adoption of the standard
does not have financial impact on the financial position or results of the Group.

FRS 101 (Revised) - Presentation of Financial Statements

The revised FRS 101 separales owner and non-owner changes in equity. Consolidated statement of changes in
equity include only details of transactions with owners. All non-owner changes in equily are presented as a single line
labelled as total comprehensive income. Enlilies can choose whelher to present one performance statemenl {the
statement of comprehensive income) or two siatements (the income stalement and statement of comprehensive
income). The Group has elected to present the slatement of comprehensive income in a single statement. As the
changes in accounting policy only impacts presentation aspecls, the adoplion of the slandard does not have a
significant Impact of the financial position or resulls of the Group.

Amendmaent to FRS 117 - Leases

Leasehold land is classified as a finance lease if lhe Group has subslantially all the risks and rewards incidental to
ownership. Leasehold land was previously classified as an operating lease unless title is expecled to pass lo the
lessee at lhe end of the lease term. Following the amendment to FRS 117, the Group has reassessed and
determined lhat certain leasehold land of the Group are finance lease in subslance and has reciassified the leasehold
land to property, plant and equipment. As the changes in accounling policy only impacts presentation aspects, the
adoplion of lhe slandard does not have a significant impact of the results of the Group. The effect of the change is
adjusted for retrospeclively in accordance with the lransitional provisions of the amendmenis as follows:

Effect of

adopling

As previously  amendment
31 December 2009 reported to FRS 117 Restaled
RMO00 RM'000 RM'000
Prepaid lease payments 2,031 (694) 1,337
Property, plant & equipmenl 32,599 694 33,293

FRS 139 - Financial Instruments: Recognition and Measurement

Amendments to FRS 139 - Financial Instruments: Recognition and Measurement
FRS 7 - Financial Instruments: Disclosures

Amendments to FRS 7 - Financial Instruments: Disclosures

FRS 139 eslablishes principles for recognition and measurement of financial instruments. A financial asset or a
financial liability shall be recegnised in its slalement of financial posilion when the group becomes a party to the
conflractual provisions of lhe instrument. A financial assel or financial liability is inilially measured at fair value.
Transaction costs that are direclly atiributable lo the acquisition or issue of financial assel and financial liabilily {other
than financial asset and financial liabilily at falr value through profit or loss) is added to or deducted from the fair
value of the financial asset or financial liability, as appropriate, on Initial recognilion. Transaction costs directly
attributable to the acquisition of financial asset or financial liability at fair value through profit or loss are recognised
immedialely to profit or loss.

FRS 7 requires extensive disclosures of qualitative and quantitalive information aboul exposure to risks from financial
instruments. Such disclosures will be made on Lhe audited annual financial statements of lhe Group.



SOUTH MALAYSIA INDUSTRIES BERHAD (s4s2-0)

{Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2010

NOTES TO THE INTERIM FINANCIAL REPORT

{i) Financial Assets

The Group's financlal assets are classified inlo loans and receivables and available-for-sale. All regular way
purchases or sales of financial assets are recognised and derecegnised on a trade dale basis, Regular way
purchases or sales are purchases or sales of financial assets Lhat require delivery of assets within the time frame

esiablished by regulalion or convenlion in the marketplace.

Loans and Raceivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. Prior to 1 January 2010, icans and recelvables of the Group were staled at gross proceeds
receivables less provision for doubtful debts. Under FRS 139, loans and receivables are Inilially measured at fair
value and subsequenily al amortised cost using the effective interest rate method. Gains and losses are
recognised in the consolidated stalement of comprehensive income when the loans and receivables are
derecognised, impaired or through the amortisation process. The adoption of FRS 139 do not have significanl

impacl on the slalement of comprehensive income of the Group.

Avallable-for-Sale

Prior to 1 January 2010, available-for-sale financial assels such as other investments of the Group were
accounled for al cost less impairment losses. Under FRS 139, available-for-sale financial assel is measured (i) al
fair value initially and subsequently wilh unrealised gains or losses recognised direcly in equity unlil the
investment is derecognised or Impaired or (ii} at cost if the unquoted equity Intrument is not carried at fair value
because its fair value cannot be reliably measured. The effect of the change is adjusled in accordance wilh the

lransitional provisions of the amendments as follows:

Effect of
As previously adopling
31 December 2009 reported FRS139 Restated
RMO00 RM'000 RMO00
Available-for-sale financial assets 2,964 113 3,077
Other reserves 0 (113) (113)

Impairment of Financial Assels

Financial assets, other lhan those al fair value through profit or loss, are assessed for indicators of impairment at
each balance sheet dale. Financial assets are impaired where there is objective evidence that, as a result of one
or more events that occured after the initial recognition of the financia! asset, lhe eslimated future cash Aows of

the financlal assets have been impacted.

For an available-for-sale eguity investmentl, a significant or prolonged decline in the Ffair value of that investment

below its cost is considered to be objeclive evidence of impairment.

Derecognilion

The Group dereccgnises a financial asset only when lhe contraclual righls to the cash flows from lhe assels
expire, or when a financial asset is ransferred, the Group has transferred substantially all the risks and rewards
of ownership of the asset to another entity. If the Group neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Group recognises its retained interest in
lhe asset and an associated liability for amounts it may have to pay. If the Group retains substantially all the risks
and rewards of ownership of a transferred financial assel, the Group continues io recognise the financial asset

and also recognises a collateralised borrowings for lhe proceeds received.

On derecognised of a financial assel, the difference between the assel's camying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognised in other

comprehensive income and accumulated in equily is recognised in profit or loss.



SOUTH MALAYSIA INDUSTRIES BERHAD (s4sz2-0)
(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2010

NOTES TO THE INTERIM FINANCIAL REPORT

(1) Financial Liabilitias

Financial liabililies and equity Instrumenis Issued by the Group are classified according to the subslance of lhe
contraciural arrangements enlered into the definitions of Lhe financial liability and an equily instrument. The Group's
financial liabilities are generally classified into other financial liabilites.

Olher financial liabilities, including trade and other payables, amount due to relaled companies and receipt In
advance are subsequently measured at amortised cost, using effeclive interest method.

Borrowings

Prior to 1 January 2010, borrowings were stated at lhe proceeds recelved less directly attributable transaclions
cosis. Under FRS 138, borrowings are initially measured at fair value and subsequently at amortised cost using
the effeclive inleresi rate method. Gains and losses are recognised in the consolidated statement of
comprehensive Income when the liabilities are derecognised or through the amortisation process. The adoption
of FRS 138 do not have significant impact on the statement of comprehensive income of the Group.

Derecognition

The Group derecognises financial liabllilies when, and only when, the Group's obligations are discharged,
cancelled or they expire. The difference between the carrying amount of Lhe financial liabilily derecognised and
the consideralion paid and payable is recognised in profil or loss.

(I} Transitional Provisions and Effects on Financial Statements

In accordance with Lhe lransilional provisions of FRS 139, lhe Group Is required lo remeasure lhe financial assels
and liabilities as appropriate. Any adjustment of the previous carrying amounl of the financial assets and liabilifies
shall be recognised as an adjusiment to the balance of relained earnings at the beginning of the financial year in
which FRS is inilially applied. The above changes are applied prospectively and the comparatives as at 31
December 2009 are not reslated.

A2 Audit Report of the Previous Annual Financial Report

The audit report of the previous annual financial report was not qualified.

A3 Seasonality or Cyclicality of Interim Operations

The Group’s operations were not significantly affected by any seasonal or cyclical faclors.

A4 Unusual ltems Affecting the Financial Statements

Avrising from the liquidation proceeding {(Note A10), lhe liquidalion commitiee of Chongqing Smile Enteriainment Co. Ltd
{"Chongging Smile™), the Company's 60% sub-subsidiary company, SMI Leisure and Enterlainment Ltd, held via its
100% owned subsidiary company, South Malaysia Industries (HK) Lid together with ils joint venlure parlner, Chongging
Municipal Film Projection And Distribution Company. dispesed the leasehold land and building including its non-
detachable assels classified as assets held for sale for a cash consideration of RM18.45 million. This disposal involving
inler-alia, the process of land transfer, was completed on 17 May 2010.

The group recognised a net gain arising from the disposal totalling RM6.98m in the financial year ended 31 December
2010.

A5 Changes in Accounting Estimates

There were no changes in estimates of amount reporled in prior interim periods or prior financial years lhat have a
material effect in the current quarler under review.



SOUTH MALAYSIA INDUSTRIES BERHAD (s4s2-0)

{Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2010

NOTES TO THE INTERIM FINANCIAL REPORT

A6

A7

Debt and Equity Securitles

On 11 Augusl 2010, the Company redeemed a further RM18,411,970 nominal value of Zero-coupon Redeemable
Convertible Secured Loan Slocks 2002/2010 {"RCSLS") on a proporlionale basis representing RM16,00 for every
RM100.00 norminal value of RCSLS held from its cutstanding of RM115,075,018.

As separately announced on 8 Oclober 2010 and 3 November 2010, the RCSLS holders have approved the mode of
the full and final settlement of all the oulstanding RCSLS al ils maturity date on 23 December 2010. The terms of the
settlement are set out in a settlement agreement entered into between all the parlies concemed on 22 December 2010.

On maturity, the Company carried out a parlial cash redemption of RM35,765,313 represenling RM37.00 for every
RM100.00 RCSLS held based on the outstanding RCSLS of RMY6,663,049 as at 16 December 2010 {books closure
date of RCSLS). The holders of lhe balance ouisianding RCSLS of RM60,897,736 nominal value of RCSLS shall be
entilled for lhe remaining cash redemption of up 1o approximately RM22.47 million and the setement via the Stellar
Route.

Pursuant to the Stellar Roule, lhe outstanding of approximately RM38.43m nominal value of RCSLS will be deemed
fully settled vla a set off, whereby SMI has relinquished its entire stake in Stellar Acres Sdn Bhd, a wholly owned
subsidiary of the Company fo My Premier Truslee (Malaysia) Berhad (a trust company which was identified and

approved by the RCSLS holders) al a nominal consideralion of RM1.00 only. Accordingly, Stellar has ceased lo be a
subsidiary of the Company.

The were no issuance of debt and equity securities, share buy back, share cancellalion, share held as treassury and
resale of lreasury shares during the financial year ended 31 December 2010.

The RCSLS have malured on 23 December 2010 and were delisled on 24 December 2010.

Dividends Pald

No dividend has been paid during the financial year ended 31 December 2010.



SOUTH MALAYSIA INDUSTRIES BERHAD (s4s2-10)
(Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2010

NOTES TO THE INTERIM FINANCIAL REPORT

A8 Segment Reporting

The Group is organised on a worldwide basis into four main business segments:

(a) Property development - develop and sale of residential and commercial properties
(b) Investment Holding - investment in properties and holding company

(c) Manufacturing & rading - manufacture of assorted wires and trading

(d)} Leisure and entertainment - clnema business

Other operalions of the Group mainly comprise of investment holding companies which are not of sufficlent size to be
reported separalely.

Property  Investment Manufacturing Leisure &
42 months ended Development Holding & Trading  Entertainment Others  Elimlnation Total
31.12.2010 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
Segment Revenue
External revenue 117,553 1,312 50,663 2,849 0 0 172277
Inlersegment revenue 0 1,092 0 t 0 {1.082) 0
117,553 2404 50,563 2,849 0 {1092) 172277

Segment Results
Profil from operalions 27,862 (37,346) 1,241 13,685 4 0 5446
Finance cosls {14) 0 (237) 0 0 0 (351)
Depreciation & amoriisaiion (1,605) {15) {1.744) {1.484) 0 0 {4.848)
Profit{loss} before lax 26,143 (37 361) (740) 12,201 4 0 247
Tax (6.438) (3) 500 (25) 3) 0 {5,969)
Profit/{loss) from ordinary

aclivilies after {ax 19,705 (37.364) (240) 12,176 1 0 {5,722)
Minority inleresis 0 0 ¢ {559) 0 0 (5659}
Net profit{loss}) attributable

to shareholders 19,705 (37,364) {240) 11,617 1 0 (6.281)
Assets and Liabilities
Segment assels 156,192 61,986 35,693 29,818 1,076 0 284,765
Segment liabllilies 56,662 23.675 12,209 14,820 293 0 109,659

A9 Valuation of Property, Plant & Equipment

The valuation of property, plant and equipment have been broughl forward, without amendment from the previous
annual financial report.



SOUTH MALAYSIA INDUSTRIES BERHAD (s42-0)

{Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2010

NOTES TO THE INTERIM FINANCIAL REPORT

A10 Material Events Subsequent to the End of tha Interim Period

The Company's 60% sub-subsidiary company. SMI Leisure and Enterlainment Ltd, held via its 100% owned subsidiary
company, South Malaysia Industries (HK) Ltd logether with its joint venlure pariner, Chongging Municipal Film Projection
And Olstribution Company has liquidated the joinl venture company, Chongging Smile Entertainment Co. Lid
("Chongging Smile") after having undergone a series of processes which lasted over a span of 7 years, following an

arbitration award in 2003.

The liquidation processes, which commenced after Lhe arbilration decision on 6 August 2003 by the China Inlemalional
Economics and Trade Arbitration Commission, Shanghai Branch has finally been concluded afler having received the

liquidalion report on 8 July 2010 with endorsement from all the relevant regulalory authorities.

The Group recognised a foreign exchange gain of approximalely RM5.96 million on lhe compietion of Chongging

liquidalion in the financial year ended 31 December 2010.

A11 Changes In the Composition of tha Group

On 22 December 2010, the Company has relinquished ils entire stake In Stellar Acres Sdn Bhd, a wholly-owned
subsidairy company to My Premier Trustee {Malaysia) Berhad {a trust company which was approved and identified
by the RCSLS holders) for the settiement of its RCSLS oultslanding as per setilement agraement entered inlo
between all the parlies concarmed.

The effect of the disposal of a subsidiary company is as follows:

RM'G00
Land held for property development 80,105
Goodwill 2,144
Deferred tax (9.192)
Other payables {35,011)
Net assets disposed 38,046
Loss on disposal of subslidairy (121)
Net cash inflow on disposal of subsldiary company 37,925

On 12 January 2011, the Company’s wholly-owned dormant subsidiary company, Metrocom Sdn Bhd has been struck
off from the register of Companies Commission of Malaysia pursuant to Section 308(4) of the Companies Act, 1965.

The liquidation of the above company does not have a significant financial impact to the Group.

A12 Changes in Contingent Liabllitles and Contingent Assets

There were no conlingent liabilities and contingent assels since 30 September 2010.

A13 Ouistanding Commitments

There were no outstanding commilmenls for the financial year under review.

A14 Significant Known Related Party Disclosures

There is no significant known related party iransaction during the financial year.

1"



SOUTH MALAYSIA INDUSTRIES BERHAD (s4s2-0)

{Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2010

NOTES TO THE INTERIM FINANCIAL REPORT

ADDITIONAL INFORMATION REQUIRED PURSUANT TO APPENDIX 9B OF THE LISTING
REQUIREMENTS OF BURSA MALAYSIA SECURITIES BERHAD

B1

B2

B3

BS

Review of Performance of the Company and its Principal Subsidiaries

The Group recorded a higher revenue of RM172.3 million in the financial year ended 31 December 2010 as compared
with RM127.1 million in the coresponding financial year ended 31 December 2009 mainly due lo higher revenue
generated by lhe property division from ongoing development projects and the sale of completed properiies.

The Group recorded a profit before taxation of RMO.2 million in the financial year under review as compared to a profit
before tax of RM19.1 million in the coresponding year. The lower profit in the financial year ended 31 December 2010
was mainly attribulable to the amount owing by a subsidiary written off on its disposal offsel by gain on disposal of
assets held for sale and foreign exchange gain on liquidation of a subsidiary company.

Explanatory comments on Any Material Change in the Profit Before Taxation for the Quarter
Reported on as Compared with the Immediate Preceding Quarter

The Group recorded a profit before tax of RM27.9 million in the fourth quarter ended 31 December 2010 as compared
10 a loss before tax of RM41.1 million in the preceding third quarler ended 30 September 2010. The profit in the current
quarter was mainly due 1o the reversal of impairment loss of land held for development upon sale of a subsidiary
company.

Commaeantary on Prospects

The Group is expecled to improve its performance in the current financial year.

Explanatory Notes for Variance of Actual Profit from Forecast Profit / Profit Guarantee

Not applicable.

Taxation
3 months 12 months
Ended Ended
31.12.2010 31.12.2010
RM'000 RM'000
Taxation based on the resulls for the year:

Malaysian laxation 3,502 7,974
Overseas taxation 25 25
Transfer to/(from) deferred taxation 8,455 (2,035)
11,982 5,964
Under/{over)} provision of taxation in
respeci of prior periods 0 5
11,982 5,969

The disproportionate tax charge in the current period was mainly due to non availability of group relief in respect of
losses Incurred by certain subsidiary companies, certain expenses which are not deductible for tax purposes certain
income which are nol subject lo lax and the effect of the disposal of a subsidiary company.
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SOUTH MALAYSIA INDUSTRIES BERHAD (s4s2-0)
{Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2010

NOTES TO THE INTERIM FINANCIAL REPORT

B6 Profits/{Losses) on Sale of Unquoted Investments and/or Properties

There were no profits on sale of unquoled investments and/for properties outside lhe ordinary course of the Group's
business for the financial year under review other lhan as disclosed in Note A4.

B7 {Quoled Securities

(a) The particulars of quoted securities for the financlal year ended 31 December 2010 are as follows:

3 Months 12 Monlhs
Ended Endad
31.12.2010 31.12.2010

Available-for-sale financial assels RM'000 RM'000
Quoted securities af fair value at beginning of period 6,175 5,863
Addition 4 22
Disposal 0 {202)
Fair value adjustments through equity 6 500
Quoted securities at fair value at end of period 6,185 6,183

B8 Status of Corporate Proposals

No corporale proposal was undertaken by the Group In the financial year ended 31 December 2010.

B9 Group Borrowings

As at
31.12.2010
RM'000
Current
Secured:-
RM denominated 37.446
Non-current
Secured:-
RM denominated 619
Borrowings maturity:
Less than one year 37,446
Later than one year and not later than two years 495
Later lhan two years and nol later than five years 124
38,065

B10 Financlal Instruments

{(a) Disclosure of Derivalives

There were no outslanding derivalives {including financial instruments designated as hedging inslruments) as at lhe
end of lhe quarter ended 31 December 2010.

The Group has not entered into a type of derivatives not disclosed in the previous financial year or any of the
previous quarters under the current financial year.

(b) Disclosure of Gains/Losses Arising from Fair Value Changes of Finangial Liabilities

There were no malerial galns/losses arising from fair value changes of financial liabililies for the current quarter and
financlal year to date.
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SOUTH MALAYSIA INDUSTRIES BERHAD (s4s2-0)
{Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2010

NOTES TO THE INTERIM FINANCIAL REPORT

B11 Realisad and Unrealised Losses

As at As at

31.12.2010 30.9.201¢

RM'000 RM'000

Total accumulated losses of South Malaysia Industries Berhad and
ils subsldiaries

- Realised (127,241)
- Unrealised {4,444)
(131,685)

Less: consolidated adjustments 31,383
Total Group accumulated losses {100,302}

B12 Off Balance Sheet Financial Instruments

The Group does nol have any financial inslruments wilh off balance sheet risk as at the date of this report.

B13 Material Liligation

As al the date of this report, there is no pending material litigation for the Group,

B14 Dividends

The Directors do not recommend any payment of dividend for the financial year ended 31 Decembar 2010.
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SOUTH MALAYSIA INDUSTRIES BERHAD (s4:2.0)

{Incorporated in Malaysia)

INTERIM FINANCIAL REPORT FOR THE FOURTH QUARTER AND FINANCIAL PERIOD ENDED 31 DECEMBER 2010

NOTES TO THE INTERIM FINANCIAL REPORT

B15 Earnings par Share

{a) Basic Earnings per Share
Net Profit/(loss) attribulable lo shareholders
Weighled average number of shares in issue ("000)

Basic eamings/(loss) per share (sen)

{b

—

Diluted Earnings per Shara

Net Profitf{loss) atiributable fo shareholders
Weighted average number of shares in issue ('000)
Adjustment for;

- conversion of RCSLS

Weighted average number of shares In issue
for diluted profit per share ('000)

Diluted eamings/(loss) per share (sen}

By Order of the Board

Tan Siew Chin
Company Secretary
Kuala Lumpur

Date: 28 February 2011
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3 Months Ended
31.12.2010 31.12.2008

RM'000

15,6881
209,940

7.56

RM'000

3.159
209,940

1,50

12 Months Ended
31.12.2010 31,12.2009
RM'000 RM'000
{6,281) 15,184
209,940 209,940

(2.99) 7.23

3 Montha Ended
31.12.20M10 31.12.2009

12 Months Ended
31.12,2010 31.12.2009

RM'000 RM'000 RM"000 RM'000
15,881 3,159 (6,281) 15,184
209,940 | 209,940 | 209940 | 209,940
-| 95896 -| 95898
209,940 305,836 209,940 305,836
7.56 1.03 (2.99) 4.96




